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THOMPSON DUNAVANT PLC

Independent Auditors Report on Compliance with Requirements Applicable to
Each Major Program and Internal Control Over Compliance in Accordance
With OMB Circular A-133

To the Chairperson and Members of the
Shelby County Board of Commissioners and
Mayor of Shelby County, Tennessee

Compliance

We have audited the compliance of Shelby County, Tennessee (the “County”) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2004. The County’s major federal programs are identified in the summary of auditors'’
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
is the responsibility of the County’s management. Our responsibility is to express an opinion on the
County’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the County’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the County’s
compliance with those requirements,

In our opinion, the County complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2004.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the County's internal control over
compliance with requirements that could have a direct and material effect on a major federal program

Clark Tower, 5100 Poplar Avenue, Thirtieth Floor » Memphis, TN 38137 « Phone: (901) 685-5575 + Fax: (901) 685-5583
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in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on the internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and
grants that would be material in relation to a major federal program being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operations that
we consider to be material weaknesses.

Schedules of Expenditures of Federal and State and Other Awards

We have audited the financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of Shelby County, Tennessee, as of and for the year ended June 30, 2004, and have
issued our report thereon November 24, 2004, Our audit:was performed for the purpose of forming an
opinion on the financial statements taken as a whole. The accompanying schedules of expenditures
of federal and state and other awards are presented for purposes of additional analysis as required by
OMB Circular A-133, and is not a required part of the financial statements of the County. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements referred to above and, in our opinion, is fairly stated, in all material respects, in relation to
the financial statements taken as a whole.

This report is intended solely for the information and use of the County Mayor and Commissioners,

management, the State of Tennessee, and federal awarding agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specified parties.

%-fvou Dumavsict— Z2.

Memphis, Tennessee
November 24, 2004
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THOMPSON DUNAVANT PLC

Independent Auditors Report on Compliance and on Internal Control Over

Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Chairperson and Members of the
Shelby County Board of Commissioners and
Mayor of Shelby County, Tennessee

We have audited the financial statements of the governmental activities, the business type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of Shelby County, Tennessee, as of and for the year ended June 30, 2004, and have
issued our report thereon dated November 24, 2004. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements referred
to above are free of material misstatement, we performed tests of the County’s compliance with certain
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required
to be reported herein under Government Auditing Standards. However, we noted certain immaterial
instances of noncompliance, which we have reported to management of Shelby County in a separate
letter dated November 24, 2004.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
However, we noted certain matters involving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reportable conditions involve matters coming
to our attention relating to significant deficiencies in the design or operation of the internal control over
financial reporting that, in our judgment, could adversely affect the County’s ability to record, process,
summarize, and report financial data consistent with the assertions of management in the financial
statements. A reportable condition is described in the accompanying scheduled of findings and
questioned costs as item 04-1.

Clark Tower, 5100 Poplar Avenue, Thirtieth Floor « Memphis, TN 38137 » Phone: (901) 685-5575 = Fax: (901) 685-5583

www.thompsondunavant.com



ﬂ..f,_,

Page Two

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements referred to-above being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned
functions. Our consideration of the internal control structure would not necessarily disclose all matters
in the internal control over financial reporting that might be material weaknesses. However, we believe
that none of the reportable conditions described above is a material weakness. We noted other matters
involving the internal control over financial reporting that we have reported to managementin a separate
letter dated November 24, 2004,

This report is intended solely for the information and use of the County Mayor and Commissioners,
management, the State of Tennessee, and federal awarding agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specified parties.

Memphis, Tennessee
November 24, 2004



l@l

"SPIEME JBYI0 pUe 2)B}S PUE [BJapa) JO sainppuadxa Jo sajnpsyds syl Jo ued |eibsiu ue ale sajou BulAuedwoosoe sy

¥8,'8Z2 - reL'8zz weiboud yuied aseq pes| [ejo
G9¥ ¢S - G9¥ ¢c WpiesaH Jo juswpedag N1 Alln Jured eseq peal anH 20-60-880-10-99 006'v|
6L2'GLL - 612°GLL anH Jed aseq pean $6L2009¥T-NL  006'¥L
928 L¥y - 925 L%y weiboud awioy (ej0L
£65°0G - 650G anH wied pea’ BuisnoH - ApD anH 6T Tl
Ov9'EEE - 0bg'cee anH JuBWB|UT SWOH S0Z0-L-0ON-26W 6EZ VI
69.'92 - 69.'92 anH JusWsIUT BLIOH S020-L¥-DON-96N 6ePL
026'9¢ - 025'9¢ anH juswapiul swoH S0E0-LON-86W 1 4
Ge¥'L/e 00001 S8¥'192 anH weibold xo1eQ 2 YesH [ejuapy Aouabisw] 66051 QLENL Leg vl
Per'269°1 SLo'Ls 641'929°'L wesBoud welb ya0iq

swdojaaap AIUNWILLIOS |EJO
622 - 6¢¢ anH goadoH  V-I-#000-NL-Z6-EH 2104 4
ve0'LLL - ¥EQ' 4L anH ¥o0ig wawdoasq Ajunwiuo) 2000-4+-0N-464 gLyl
£0E'vLe - £OE'pLC anH yo0ig wewdopasg Aunwiue) Z2000-2+-0N-564d 1A 4"
12 TA L SLO'LL 6£e 08y anH }o0ig juawdol@Asq Aunuoe) 2000-L#-0N-864 BLZ'vl
719V - rI9'¥6 anH %0019 swdojaaag Aunwwo) Z000-2-0N-b68 BT VL
L¥S'6Y - LG 6¥ AneN suj jo Juswpedaq "g'N WawesINgWayY "2 1'0'Y AreN 00e2)
Er - BLL'BEL uoneuop pooj jejo]
685 €¢ - 68G £E ainynouby jo yuswipiedsg NL uopnguIsIg saIPOWLILIOT) 00-G8¥96000-Z2 895701
62190} - 621'90) ainynouby Jo yuswpedag NL uopnguisig sapipowLos 00-G8¥96000-Z  895°0)
GLZ¥hY - SLZVY wesboid pooy

jeyuswoddns A)powiod [eyo]
18€ 6et - 19 628 yneeH jo yelwpede N1 pood reyuswaiddng 00-92¥¥G60-00-Z  G95°0L
y6a°¥LL - yea'viL yesH jo Juepedeg N1 poo4 [ejuswsiddng 00-92vPS60-00-Z 695704
0PZ'GZo - ove'eeze SOIAISS UBWINH JO Juauedsg N, d40vD UEISpesH 0-00-1ESFO-L¥€£0 86501
LE0'0Z8'E 9091 L96°£80'C weiboid DIM [B10]
g2c 9ll ¢ 9.0°9EL S ov0e yieeH jo juewpedsg N1 welbord M 00-5€6660-10-Z 195701
608°c9 - 608°€¥9 YyeeH jo juswpedsg N1 welboid JIM 00-G€6660-L0-Z  285°0)
L TAS ST - azevse'e uoleonp3 Jo Juewpedaq N1 younT [ooyds gGes'0k
L18'66¥ - L18'66F uofiesnpd 4o juswpedsq NL isepiesig |00ydg £65°01
rlo'cos ¢ - $ ¥LO'E9S § vasn yaunT jooyag [euoleN vasn 9812-3 05501

polnou} pannou] poLnaU| Aouaby ybnoiy] -sseq SWEN Welbold 18qUINN JOENUDD) Ya3o
sainypuadxy  saumpuadx3 sainjipuadx3 10 Jojueis)
JUEID) 101  |elepad4-UoN |eiapady
¥00Z ‘0€ sunp papu3 Jea ayj Jod
SpIEMY [BIBpa4 JO Sainjipuadx3 Jo a|npayds
JISSINNIL ‘ALNNOD AST3HS
B I SIS I ] oo j ] ] 1 ] | I PO B




INI

"SPIEME JBU)0 pUE 9)B]S PUE [eiapa) Jo sainypuadxa Jo sajnpayos ay) Jo ued jeibajul ue ale sajou BuiAuedwodoe ay |

CLL'EZF'L - gLL'eeck't weiboud eib
3201q JUSWIBIIOUS MB| [BIO] [E10L
915918 - 915018 aoue}sISsy aoljen( Jo neaing 'r0°'Q 'S'N UBIS) X20|g JUSWSDI0IUT MET |EDOT] Zeze-Xa-d912002 26S'9L
62E'92¢ - 628'92C SOUBISISSY VSN JO neaing r'0°Q SN JURIS) ¥20|g JUSWSDIOUT MET |ESOT LPOE-X9-GTL00Z 26694
898'08¢ - 298'08¢ POUBISISSY B0PSN[” JO neAIng O°'a ‘SN JUBIS) ¥20|] JUSLWBDIOIT MET |B0OT 01L2Z-Xa-91£00¢ 26591
LZo'vLE - 1eo'pie elb Areuonaiasip
JAOUBJSISSE WNDIA BWUD [e10]
Zrera - ohe ¥9 uolensiulpY g 8duBul JO Juauedag uawop 1suleby sous|oip/Aejes o) daig 1Sy LO-LOPLOODD-Z 285791
G¥g'co - S¥5'G9 WU JO SmDIA
loj 8ol sohsnf Jo juswpedaq 'Sn spooysoqybisN Bupjun SLOM-XD-JA-200Z  Z8591
055'01 - 05501 SwUD JO SWNDIA
lo} 820 8opsNf Jo Juswpedeaq ‘g spooysoqyBien Bupun SLOM-XD-4A-200Z 8591
orz'otl - orZ'9g! swesBoid aoRsnf: [BULULD JO 800 N1 wea] 9suodsay aploioH L0-EFEEB000Z 28501
r#0'8E - ¥+0'9e swelifold aoRsnp |euluus 4O 8310 N1 A1ED0ADY WNOIA (enbulig LO-PPEEE000Z 28591
Zeg'LLg - Ze8'11S swelboid 2c0sni |eunuud 1o aswoO NL ©0104 3SE] S8 JUSIOIA R Brug NL *M 00-8££88066Z 08591
Z88'619 929'0E 95Z'68S weaboud Juel ejnuucy awAg |ejol
Yoz L ¥0Z'1 - [euowap awig piemp3 UO{IonIISUOD) Ul USLLGAA EEITIOVD 61591
LL2'E0E - 2LL'€08 sweiboid aspsn(t |BUILILD JO 850 NL 8sNqy soUeISqNS [BNUBPISaY SPYZIYD 646791
ZZv'6e ZTv'ee - swelfold aasnr |BuLLD 4O 800 NL asnqy asuesgng [enuapisay SHHZIVD 61591
LYG LY - L¥S' 2P S90S UIEaH [ejusy jo Juswuedsq N1 sajewy| ||| AHejuey 00-6¥2880667  6/6°91
GP6'92 - S¥6'9L $80IM8S y)ea [eyuspy jo yuswipedsq N1 sajewu| j|| Alejusiy 00-01Z602099  6.59}
000'G8 - 000'G8 swesbold 9oRsn[ [BULLLD JO 90O NL wel) alwkg gnio sbueyoxy LO-LLEGB066Z  B.IG9L
£66°GL - £66'GL swesboid aansn[™ [BUILLLD JO 820 NL 28sNqy SJUeIsINS jejuapIsey 00-¥OZ88066Z 61591
262'998 - Z262'998 weibousd JueiB yo0iq
aanuasu b___nmuc:ooom 0___.._95_ |B10]
YO6'g1LY - ¥o5'8LY YinoA g UsIp|iyDd Uo UOISSILIWGD N1 JUBIS) ¥00|g SANUBIU| AHIGRIUNDIDY SlIUSANT 00-G8660-£0-99  £25'91
AR - traA 4 WNOA 2 UBIPIIYD U0 USISSILIWOD N1 el 201 AjUSdU| AHjIGRILNODIDY SjlusANp 00-L£9041-¥0-99  £26°91
Z.10'06 - 2,006 $0(Q Jo juswpedsq NL S18pUBY() JUBIOIA PUE SNOUSS 00-€8LOLED-DD  Z0Z'91
Z06'¥05 - Z06'+0S weibo.d |ejo0 |
206 ¥St - Z06'¥Sl fousby Juawabeurpy Aousbiawg NI uononsaq Ssey Jo sucdeaps 00-01260Z0-99 100Gl
000'0se - ¢ o0000SE $ fousby uawabeuep Aousiiswg N1 QWM rocasn 00-9.¥¥ILOE0-Z  L009L
paLnou| [FENI ] pannouy Aduaby ybnoay] -5Sed swepN welbold JAqUUNN JOERUGD va3id
saimipuadxgy saunypuadxgy  saunppuadx3y 10 JOJURIS)
RIS [B)0]  |esepad-Uon lesspay
002 '0€ 8unr papu3 Jjea ayj to4
(panuiuon)) spiemy |elopad Jo sainjipuadxy Jo 9|npayos
JISSINNIAL ‘ALNNOD AGI3HS
| } ] | N S o] Sy Ly oy Ly b ] o] | I

—



le

"SpJEME 12U)0 pUB 9)B]S PUEB |BI9pa) Jo Sainjipuadxa Jo Sa|npayss ay) Jo Ued jeibajul ue ate sajou BulAuedwoooe sy

£29'025°L 69t°L9T ¥51'652'L wesboid jonuoo uonnjjod ne g0y
G508/t €270 ZEELIE Aouaby uonaal0.d [EJUBWILICIIAUT uoiin|jod iy L-00-Z8¥00Y 10099
89G'¥iL'L o ‘061 FAAIL L) Aouslby UONIBY0.H [BJUBLULIOIIAUT uonn|od iy L-/0Z80F00Y  L00'99
Zeg' 61 . ZEE 2161 puUn4 82UsI19S [EUOHEN Anb3 Jepuag 9.0°L¥
¥1L6'98 - v16'08 KAajes Aemybiy
Aunwwiod pue ajels [ejo|

Z10°ES - ZL0°EG uoneyodsuel jo yualupedag N1 fejeg Aemybiy Aunwwo) pue sjels 009°02
168'EE - 168'€e uonepodsues | jo juawpedag NL 9 9jes AemybiH GOb0-id  009'02
0Z8'662'C G¥8'691 G16'GZL'2 weiBosd Guuued ueyjodonsuw ejo)
01118F - OLL'18F uoRepodsuel | Jo Juswpedaq NL sjusLaAoid) uonoasIa| DYIND 82-006/-IHN-WD  S0Z'0T
510021 - 6L0'L2H uoyiepodsuel | Jo uswyedsq OLSH DVYWHD S02°02
018'2S - 018’45 uonenodsued) Jo jdeQ iddississiy g uonaes 100W S0C'02
Lge'ee - IRE'EE @asssuua] JO aleIS dv1o G6¥80-80-00-99  50Z°0T
095" LY G61'9 GoZ've uonepodsuel ) jo yjuswpedaq N1 Buiuue|q uongepodsuel ) 0L¥00L0-8009L  S0Z°02
IS 868'6 GIG'EV uonepodsuel | jo yuswpedsq NL sJeysspiy DYIND {ccl6OFBNdIS  S0T02
cOr'61LY £6G'EY 048'G.E uoneuodsuel | Jo Juawpedaq NI, aleysapiy OYND {00}60¥6dLIS- WD 502702
T AN 569 pev'E uonepodsuel | jo yuaswypedsq NI v 14-Buiuuetd ueyjodoneiy 60202
0EL'Sl ozv'e 0LL'ZL uoljepodsuel | jo juawpedaq NL v14-Bujuuetd veyodonep 50202
¥9E'v69 Z98'L6 205209 uonepodsuel | jo juawuedaq NL Bujuue|d uogepodsuel | (er)60P6-dIS-W  S0Z0C
892'GE2 86V ogL'Lee uoyepodsuel | Jo uswpedsq N1 Bujuue|d uonenodsuel | 00-951¥80-862  S02'0Z
£19'8%1 - £19'8kL uofjepodsuel | Jo uswpedaq N1 [9po 2wel | -Buluueld uogeuodsues | 502'0Z
852'965°}L EPO'0LL G19'6ZH'L [e101
ZZL 0l - ZEL 0L eaH Jo Juewedsq uonuUaAsId [EUSQ 81eJUUS | 00-88960-£0-99  06Z°/1
921'98%°) £F9'021 eP'SLY') JoqeT jo uswedsq diysiauped Buluel) qor  OL-£:-1£2-666-F1-66  0SZ /L
296'68 - 196'6¥ aonsnr Jo Juswedag sadiueg Buijod pejusuo Aunuwiwod LOEOXMDOS6  0LL9L
ogL'Loe - 0£1'102 lejol
66976 - GG9'/B aolsnr Jo Juawpedaq ‘SN BOUBIOIA UND drO £100XDdD1I00Z  609°8)
Giv'eolL $§ - $ GZt'c0lL ¢ eouels|ssy adisnr jo neaing £'0°Q ‘SN [eszuas) Asuiony swelbold NSd SLSO-XD-dD-E00Z 60991

palnauj PaLNJU| paunay| >O:m_u( ..-U:e_._._.-..wmmn_ IWEN EEUO._n_ laqunn 1oenuod Yad40
saimipuadxg  sainjipuadxy  sainypusdx3 10 JOJUBIS)
WeID |ejol  |esRpad-ucN [esapay

¥00Z ‘0 sunr papu3 JeaA ay) 1o4
(panunuon) spiemy |eiapad Jo saunypuadx3 Jo SINpayas
JISSINNAL ‘ALNNOD AGTIHS
| IS R S | ] ] y 1 ooy i)y o oy oy oy L]




|ml

"SPJEME JSY10 puUB 3]B)S PUE [B19D3) JO S2INIpUadXa Jo sanpayos sy jo Hed |eibaju; ve ale sajou Bulduedwoooe ay)

018'682 - 01L2'682 welboid
B2IAIBS AJIUNUILICD Ul UBLLOM |BJ0|

£68°0ZL - £68°0¢1 uopeonp3 Jo Juswpedaq ‘g I| ©21AIS ALUNLILIOD Ul UBLLOAN 9GGZIOVD  VSSZve
216°89L - L16'891 uoljeonp3 Jo Juswpedaq "s'n S0IAES AUNWILLIOY UI UBLLOAA 9GEZEEVD  VGGZ 8
006'86 - 006'86 uoyeonp3 jo Juswpedag NL HEIg UaAg DELT Y
$0Z'88 - ¥02'88 uoljeonp3 Jo Juswedad NL MoBl] UQ 85618
960'G0L - 960'G01 uoesnp3 Jo Juswedag N1 s|ooydg eei4 Brug V931 '¥8
829'96 - £28'06 uoneonp3 Jo swedsg NL SSMNIN Ir8Lv8
045'0g4 - 015'0¢tl uoneonp3 Jo juswypedsg NL tooyosaiy VELL' B
6.6'FLL'L - 616'FL1°L uonesnp3 Jo justupedad N1 wawdojeaaq [2uoIssaj0ld Jemoyuasig 804°¥8
00Z'66¥ - 00Z'66¥% uoneanp3 Jo uawpedag N1 [EUOHEIOA SUDUR HeD S¥0'¥8
658°CLL - 6G3°CLL uoneonp3 jo yuawpedsq ‘SN /8 meT 2Ignd L000-3-66'NL-Z8  LPO'+8
0.9'¥96'S - 0.9°%98°S uoneonp3 Jo uawpedaq N1 uaipiy) paddesipuey jo DNA3 12078
856’6441 - 865644} uonesnp3 Jo Juawpedag N1 uaIppyd paaudeq DNA3 0LO'+8
62101 - 65191 Aouaby Juswsbeuepy Aouablawg NI wes ] asucdsay Asuabiawa Aunuiuol 00-G1SS10-€0-Z $05°'cg
6£8°G1 - 6£8°'GL S90|AI8S UBWNH ¥ UHESH JO Juswdedaq NL asuodsay [eabojolg  ¥ZOELOVOIZOSFIN  #25E8
289'1¥0°) - 189'LF0°L S90IMSS UBWUNH JO Juswpedag uoflezuayieap 89091L0¥0-Z Zr0'L8
oF.'6E - 92 '6E fousby uol09)0Id [BIUBWUCIIAUT dosmg 166799
L8¥'8.1 - Le¥'8LL weiBoid uonn)jod Jie [e1dads [ejo |
9el'8el - otl'gel Asueby uoo8)0Id IeURWILONALT £0) uondag uonn|jod Jiy [ersds C06GLPI6-Wd  PEO99
Sri'6r 0§ - ¢ oyl % Aouaby UoI08)0IJ [EJUSWIUCIIAUT £01 Uonoag uonnjod Iy (Eloeds C06SLFI6-Wd  +E0799

pa.ndul PaUNdU) Y]] Aduaby ybnoayj-ssed QWeN weiboid TAqUINN 15equod vadD
sainppuedxy sainpuadxy sainjpuadx] 10 Jojueis)
els) |ejo)  |eJopad4-uoN [eJopad

002 ‘0€ aunr papug JeaA ay) Jo4
(panunuon) spiemy |eI1apa4 Jo sainjpuadx3 Jo aINPayos
J3SSANNAL ‘ALNNOD AGT1IHS
R .} | S R NN R R | ] % IR SRR DS NSO S SN I




Io—‘l

"SPIEME I3]0 puE 3je)S pue [eiepsay JO sainjpuadxa Jo sanpayos ay jo ped eibajul ue ale ssjou BuiAuedwoaoe sy

LE5°E5E - LES'EGE unesH o uawyedeq We.Bold ssa00y Ajunwiwo) Z0-9L000V0Z699  ZGZ'E6
115'222 - 145°22C Aoueby uoyoajold [BjusWUCHAUT $3%1A18G [BUCIBaY-IUBIS SPUBHAIM 0-86-806¥8600  £¥T'EH
165'64Z 290'61 GES'092 $801M8g LeWNY g UiesH o Juawpedaq Buiuoisiod pooypliyo - uers pesl a0 00-29¥01L-#0-99  16L°EH
£56'062'} 5£5'92Z¢ 81¥'0/6 wesboud yoranno sisonaiagqn) [g301
¥8E 08 - ¥8€°08 yyesH Jo wewyedag yseanyno a1 00-47¥30-00-99  9L1°E6
696'9L2'L Ges'oze $£0'068 yieaH Jo ewedag yoeannQ A1 00299017099  SLI'E6
90%'80Y - a0t 80¥ weiboid &30y
888°9G - 888°96 Buiby uo UoISSIUWOD NI, ynesH aanuanald-weibold Gulby 00-91£60-20-90  £S0'E6
815°1GE - 815'15¢E Buifiy uo ugissIWeD NL dISN-welibold Buiby 00-91£60-2090  £50'€6
£¥6'051 - £56'0G1 Buiy uo uoissIwwoD NI JanBaseD Apwed-weiborg Buily 00-0L£60-20-90  ZSO'E6
62E'002' ) - 62£'902°1L Buify uo uoISSIIWED N1 S92IA18S UONLINN - weslosd Bulby 00004120999  SPO'EE
/80°'6G6°L 806°CE 611'5Z6'L wesboad jeto)
Doo'S = 000'S Buiby uo uojssiwwoD NL saanueg sapoddng - weibold Bulby 00-91€60-C0-90  PPO'ES
280°vG6°L 806'€E 6LL'0Z6'L Buifiy uo uaissiwwe) N1 seaIeg eAlpoddng - weibold bulby 00904140999  ¥HO'E6
128'v6¢E - 148'¥6E [2j0L
L1 270GE - I1L0GE Buiby Uo UOISSIWWIOD N, eoH anjuasaid-weibold Buiby 00-81€60-20-90  Zv0'E6
99L'v¥ - 991 ‘py BuiBy uc uoISSILWIOD NI, SadIAeg UeWSpNqug - Wwelbold Bulby 00904440999  ZPO'E6
0lt's 000'L 0L’} Buiby uo uoissIuWoD NL uoliuans.d asnqy Jap(3- weiboid Guibiy 0090£110999  LYO'E6
e AR - 659 LY uoeanp3 jo Juswuedsg NL saibojeng weibold uonesnp3 aageAouU| 867 v8
8tP OF - st op uopeonp3 Jo uswuedag NL vsn weloid 2562 8
0sg'6zt § - ¢ o0s8'6Zl $ uogeonp3 jo uawpedag NL sigjua) Buluest Aunwwoy Ainuad 412 D182 %8

paanou| paLniduy| paunouy| Rouaby ybnony | -ssed aliEN weibold JAqUWINN Joenuo) vado
sainjpuadxy sainypuadxy saunypuadxsy 10 JOJUBIS)
Ui [E10]  |RJAPSS-UON fesapag

002 ‘0¢ aunr papu3 JeaA au} Jo4
{(panunuon) spiemy [elapad Jo sainjipuadx3 JO 8|Npayoss
33SSINNIL ‘ALNNOD AST3HS
S RS RN RN SR SRS S S | by oy oy s o s b ooy b oy



IF—‘I

"SpJEME JaLI0 PUe J)EIS PUR [BI9P9) JO Sainypuadxa Jo s3Npayos ay) jo ued |eibajul ue ase sajou BulAuedwoode ay|

962'81 - 968'81 weiboid uopusaid QLSIAIH 1€101
0918 - 091’8 S8JIAI8S UBWNYH 7 YyeaH jo juewnedaq Aieugi (esipey HIN LO-ESCLONTIB0DI  6.9°€6
9g/'01 - 9cs'0l S80IAIBG Uewny 'g L)jeaH jo Juswedaq 800014 UOjUaAdLd 1999 L1S/AIH 6.9°¢6
GG8'SZY - GGa'Sey yyesH Jo wawpedaqg yofoid uoneulopu| dooT yiesH 61476
$£5'008°6L - , ~ ¥EG'098'61 wesboid pejgpesy (g0
LI 92E 6 - LL1'GZE'6 saolaeg Ueiuny g yiesH jo deq ueigpesy LPVEHOPO  009°€6
ger'yesor - £Z¥'¥ES'0L $90IMIDS BN § UYeaH Jo JdaQ yespesy LYVEHO¥O  009't6
9€£'6e9' - 0££'GE0'2 S80IAIBS UBWINH JO Juswiedag WRIE) YO0|g SedIAIeS AJuNWIWoD 0-0/4G610-#0Z  B9SE6
L8¥'Z5L'Y - L8¥2GL Y weiboid 4y3HIT 1B10L
OFi ¢ov - S TAWATS SO0IAISG UBLWINH JO Juswpeda( uopezuayiesp JYIHIT 890910-+0-Z  895°€H
SEL'06Z'Y - GEC'06T Y S9N UeWNH jO Jsupedag dVYaHN LPO9LO¥0-Z  89G'E8
602'690'6 Zer'L0g’L 22171942 $82IAI8G UeWNH jo Juswedaq Q-Al Hoddng YD 00-68E0L-#0OD €956
#85'v9 - ¥85'v9 uoneonp3 Jo juswyedaq N1 pooyppyd Apeq 865°¢6
£29'918 vIZ'ET) 6¥5'€69 weiboid aoue)sisse
|e2iuyos) pue w_.__o.amm_wmo_a:_-ODO 1ejo 1

000 SY - 0005y yleeH jo juswyuedsg NL yasessay opnbsoy a1e1s DA 00-€Z901L-¥0rDD  £82°E6
86Z°LIL 006'18 96¢€'62 yyeoH jojuswpedad NI WSHOUJOIE/ET [RIUSD JURIS WSLOLeEUY DAD L0-8970L-#0-DD  £82°€6
FA 474 - Zr6've UlieaH jo Juswedaq N1 wsuoua ) olg/qe [enuad 00-€1680-L0-99  £8C°€6
219°2¢S g5e'se 6L¥'¥6F ulean jo juawyedag wIsHou9)0Ig AJUNI8s puBPIWOH 00-29F0L-$0-DD  £92°¢6
Zoz'ol - 202'04 yyean jo jualupedag WwsuouSl0Ig HUNoeg puejawoy ¥0-62260-20-99D  €8Z°€6
¥0.'26 911'¢ 885'68 yjleaH jo wawpedag %siy 0ooeqo ] 00-L9V0L-#0-DD  £8Z°€6
L18'OFS - L18'S¥S welboid uoneziunwuwi 301
0.¥Zzl - olv'eel ynesH jo wewyedsg UOIEZIUNLWILI| DIM 00-9¥0L-+¥0-9D  89Z'E6
2oLy - ZZT'OL¥ yyesH Jo wawypedag UONEZ|UTLLILL| 00-19%01-#0-99  89Z°E6
0l1'2 - 0L1'L ynee jo juswpedeq UONEZIUNLILLE 00-60880-L0-99  89Z°€H
6v6 $ - 676 $ yieeH jo Juawpedaq UOIEZIUNLUILL DI 00-60880-1L0-99  892'€6

paLNdt| (=N RI] paunou| Aouaby ybnoiy | -sseyd oweN welbolg 1SqUNN J0BRUOD vado
sainipuadxy saunjpuadxy  saunypuadx3 Jo Joueis)
juels) 20 [EJOPS4-UON jelapad

002 '0€ sunr papu3 Jea auy) o4
(penunuo?) spiemy {eJspad o salnjipuadx3 Jo 3npayosg
J3ISSIANNIL ‘ALNNOD AGT13HS
A T U TR RN A NS RS A SN S-S NN SRR SR SRRSO _ . o



INPI

"SpJEME J9LJ0 PUB S)B}S pue [Blapa) JO salnjipuadxa Jo sanpayds ay) jo ped jeibajul ue ale sajou BulAuedwoosoe ay )

£01'02) ggL'e G96°LLL uoRanNpal YsuU Yyesay [ejol
60Z°FL1L gcle 1021} yiea Jo jusuuedaq N1 uouaNpay ysty UiesH 00-99960-£009  LBB'EH
v68'G - ¥68'S yyeaH jo juswpedsg NL uononpay ysiy yiesH 00-£¥¥30-0009  LBB'EH
a61°26%'tL 6ZL'CZY 6906101 weiboud gA 91B)s (1041
0.0796%"} BZL Cer 1P EI0 1 unesH Jo juswnedsq QA 1S 00-Z9¥0L-v0-99  116'E6
gzL'L - tr AR yneaH jo juawpedag QA 21|18 LO-60880-10-99  [l16'E6
889'6/1 z02'e 989'711 SAlEIU| "AdId WO [BJ0]
16.9¢ ler b 0tESe Sa0IAJOG AUNLULIOT UBUPIYD 10} SAIRINU| UONUSABI] AjUnuuo) OL-1dO-#0-€0 LE6'E6
S, UdIp|IYD Auncy) Aqeys ¥ siydwepy /656'L6
LE1°ES1 (K:7] 96E'ZG1L yyesH jo wewneda N1 uaIp|iys) 10} SAIBHIU| UOHUSASI AJUNILLIOY) 00-Z0601-¥0-O9 166'E6
/656°€6
056°01 - 0s6'0t lpesH jo juswpedsg Wwe.boid Gniq g [oyooly 00-60980-1L099  6SH'EH
000'41 - 00021 ynesH jo usuwpedaq N1 ubledwen eipajy eyong/asessiq HESH 00-L0BOL-¥0-9D  S¥B'E6
G8Z'ZLS ZS6'6EL £ELZLE esH Jo juawpedaq AH 00-909200-00-Z tV6'E6
/0¥6'E5
901'84¢ 9708l 0£0'008 tpeay jo jusunsedaq N1 AH 00-0Gi610-¥0-Z E£V6'E6
/0V6°E6
869'96Y% ¥82°1 YL GBY weiBoud saneniul pes Ayyeady 201
DIOEE 5L 168°2¢E SINARSG
UBWNH 2 yjeay jo uawpedaq "sn sAneniu; pels AUjesH £0-9€0000W6YHY  J926°C6
889°cov SoL'L £ZS'Zo¥ $801M98
uewIn} 2 yieaH jo juswpedsq s aanelu; pers AyyeaH ¥0-9€0000OW6FHY  3926°E6
00000t - 000'00F yyesH Jo Juswpedag uonuanisiul Ape3 816°¢6
886°¥EZ 811G POS'EBL weBoid Juelb enuuoy ased AIH 8101
120981 GeS ¥ 05 ¥rL yileaH Jo yuswyuedaq juswabeuep sseD AlH 00-0Z060-L0-99  Z16'E6
196'8¥ $ 6S6'6 $ Z00'6E $ yileay Jo juswiedaq juawabeuey aseD AIH 0-SSLLL-P0OD  LL6'E6
paundu| [FEXVRI] paun3u| Aduaby ybnoiy] -ssed QWIEN weiboiq JaquINN 10BJUOQD va40o
seinjpuadxy samnppuadx3y ssinypuedx3 JO Joesy
juels) Ejo]  |ed3pa4-UoN |e1apay
¥00¢ ‘0€ aunp papu3 Jes A ay) 104
(panuijuon) splemy |elapad Jo sain)ipuadx3 Jo 9npaysg
J3SSINNIL ‘ALNNOD AST13HS
NS DR I Ly sy oy oy o oy Ly sy Ly



IMFI

"SPJEME JSU)O pUE 2]B]S pue [elapa) Jo saimjipuadxa Jo sanpayos ay) jo Led |eibajul ue ale sajou BulAuedwoooe ay|

PREGEFCE S 9¢69IFE $ OGP RBIOGL S SPIEME |EIOP9) [BJ0L
Z90°G1 - 290Gl Aeynpy jo Juawedad NL ue|d suonesadQ Asuabiaw3 oiseg 00-€LZSL0-€0Z  1S0°26
601'221 - 601421 Aun2ag pue|swoy o Juaupedaq anosay pue yaess INHA0 008410-€0-Z C¥0'16
LE0'Y - 1€0'¥ Aunoeg puejawioy Jo juslyedea( S||UQ INHED 00-65.6L0-F0-Z  900°16
626'6ZF $ 899'8¢ ¢ 198'0LE $ $90IAI8G UBWINY P yiBeH jo Juswupedaq $90IA18G |BI08dg SuUSIpIYD 00-20%0L-+0-9D  ¥66'E€6
pa.nou| PauNou; palIndu]| Rouaby ybBnaay]-ssed SwEeN weibold JaguinN PERuoD vado

sainypuadxg sainypuadxy saunppuadx3] 10 JOJUBIS)
RIS (0] [esBpad-ucy [esaped

#00Z ‘0¢ dunf papu3 JeaA syj Jo4

{(panunuon) splemy [elapad Jo sainjpuadxy Jo ajnpayos
JISSINNIL ‘ALNNOD AGT3HS
oYy oy sy oy ooy oy ooy Ly iy Ly oy oy o Ly b ]



I.v _\l

"SpJEME 13]0 pUE 8]B)S pue |elapaj} JO sain)ipuadxa Jo sanpayos sy} Jo ped |eibaju ue ase sajou Buifuedwoooe ay )

oom. Fans uoljealasuo) g JUsWIUQIALT JO EvEtmamD NL m:__o>0®m {jypue] EmEQO(
Z60'8S yesH jo Juswipedsq NL laoue) |eolne) pue jsealg 00-29t0L-+0-99
O_.m. LE uojjealosuo @ JUuswiuoliaAuzg JO EmEtmamD NL mc__u>o®~.._ fyue
G0Z'699 UOEAISSUOYD § JUSWUOIAUT JO Juswpedaq N1 BujioAoay au1L 00-69€110-€0-Z
orL'vhL WyeaH jo yuswpedaq NL saolAlag Buisip swoH 00-29%01-¥0-99
8C. 9G¥ Juswdoaasq

Ajunwwiod g oiWwouos3 Jo Juswpedag N1 JUeID d||L "ou| ‘asowsQ 00-1£20L-99
8zs's uonepunc4 weying 9SNQY |efoueUlS Jop|3 L2066
G1L2'669°L WesH jo juswyedag 1aSd3 aieduua)
GG8'6S swpeds(q 80110 siydwap jo A0 xojaQg
000'2€ uohepunod weyng 109foId ¥YL1Sa3anw
0S2'91 siydwa jo Ao weibold YMJOH ZEOYSOvD
0L2'09 UOIJeAI9SUOD) 9 JUBWIUOIIALT JO Juawpedsq NI BuioAoay ||ypue uswoaalby
028'805'€ 18jua) [eolpapy [euciBay ay)-doo yieaH wajsAg AienjaQq pajesba)
80288 uoleasnp3 Jo pleog A S3SINN jooysg AAUno)) yewaaiby
6.0'Sl¥ yjlesH Jo swpedsg N1 S80IAI2S UOeUIPIo0D B1eD 00-28%01-#0-99
W] UyeaH jo juswpedsq NL uonuaaald Asueubald juaosajopy 00-8896-£0-99
£ XA UyyeaH o uaswpedsq N1 S30IA8S [e10adg s,uaIpiiud 00-98960-£0-99
9¢L'62¢ uopeuodsuel] jo Juswpedaq N1 JUEIS) JONI Spispecy L2ZLaHD
126'69 UHeoH jo Juswpedag NL suopeladQ Auoyiny uiseg MesexdIyd
€ar'L) uonepuno (sissy aAnenu| Asueniy 28010
Z8L'lLlL yinospiy 10 Aep payun uonLINN AIH ABAA pajiun 6681 L0VD
$69'G8l suncd AN siydwapy jo AnD sieag A1ajes piyo sunod Ao
000'051 "da(g 20104 siydwaiy Hno bniq soljod AND
681 ¢ "ou| ‘Jaiad yjlesH siydwsy saloyd

paJindu| AJUBDby Jojuels) olueN weibold JOqUUNN JOBAHUOD
1500 JURIS)
¥00Z ‘0€ dunr papul Jes A ay) Jo4
Splemy JaUI0) PUB 9)elS JO Sainjipuadx3 Jo 9nNpayns
J3SSIANNIL ‘ALNNOD AG13IHS
I R S RSN SN SO DRSS SRR S SN N SN IR IO RN SRNNURUNS SRNPUIDIE SN S



imrl

"SPIEME 90 pUE 3)B)S puE [eJapa) JO SaInjipusdxa JO sonpayos ay) jo ped jeibaju) ue a.ie sajou Buifuedwoooe sy

0e6'CivEL $

SpJEME 12U)0 puUE 3)e)s [ejoL

09891 yjlesH Jo yuaswpedag NL U0 [eeQ G8-66-111-666-71-86
Z219'08 yinosg pHAl 8y} jo uoissiwiwo?) bulby welboid Buiby

128'991 uolieanpd jo preog sjooyos AiD siydwaly BuisinN jo jooyas AD siydwaiy

966091 uoyeonp3 Jo pieog sjooyds AlD siydwsiy BuisinN jo [ooyos AD siydwaiy

208'ssy pieog juswdojaaa(] |elsnpuj pieog uswidopasa( jeusnpu|

9z’ S32IAJ8G UBWNKH JO Juswpedaq N1 Buipung |ewedg-vsD

¥G9' L€ uollepunod alesyjjesl Jnayuoga-jsipouyia AlH 81eoyinoA g371-HL3NW

£98'Gl UOHJEPUNO SJEDY)ERH JNdYUOgaT-IsIpoUlan AIH 81e0YinoA g371-H13N

620'L uonjeuodsuel) Jo yuswpedaqg Juels Jonl apispeoy L¥8gHD
00L‘0v Upean jo Juswpedsg N1 LoeannQ WioqmaN 10-60880-1.0-9
004°10L Buiby uo uoissiuwod NL diysuelpseng o)|qnd sjeig-uelbold Bulby 00-91£60-20-9D
005'GS Buiby uo uoissiwwod N1 djsueipieng o)|qnd sje)g-welbold Buiby 00-91£60-20-90
¥eL'L0L Buiby uo uoissiwwod N1 Janep) sjeig-weibold Bulby 00-91£60-20-92
£88'LLL Buiby uo uoissiwWwoD N1 Jajua) siolusg sjeig-weibord Bulby 00-91£60-20-90
8G50'296 Buiby uo uoissiwwon N1 SAOH ees-weiboid Buiby 00-91£60-20-9D
LBE'6LL Buiby uo uoissiwo) N1 diysueipens dgnd ajejg-welbold bulby 00-91€60-20-90
059'g¢ee yieaH jo juswpedsq N1 aLs Buwueid Awey 00-29%01-¥0-99
rys°1LY8 yiesH jo juswpedaq N1 Bujuue|d uiesH 00-29%01-70-99
ocl'ss UOREPUNOC UOSULOI POOA PaGoY ylleaH uosuyor pOOAA Hadqoy

062'L uoHepUNO UOSUYO POOA oy UlesH UOSULOr POOAA Haqoy

000's $ uoljepuncd weying ‘mi'H USLUSSESSY SPpasN IS UoRepUnod wewng

~pannou] ASUabY IGJUBIS) SWEN Welbolg ToquINN 19BIU0D)
1500 JUBIS)

#00Z ‘0€ 8unr papu3 JeaA ay) Jo4
(panuiuon) spiemy JaYiQ pue ajels jo saunjipuadx3 Jo 9iNpayos
33SS3INN3L ‘ALNNOD AG13HS
S SRS NS SRRSO IS RS U SRS RSN RN RS RPN IR b1 1 ]

S



L

[

[

[

e

[

SHELBY COUNTY, TENNESSEE

Notes to the Schedules of Expenditures of Federal and State and Other Awards
June 30, 2004

Note 1 - Basis of presentation

The schedules of expenditures of federal and state and other awards include the transactions related
to the receipt of federal awards by Shelby County, Tennessee (the “County”) and its component units
receiving federal awards that do not issue separate financial statements under OMB Circular A-133.
Accordingly, the Shelby County Board of Education and the Shelby County Healthcare Corporation,
both component units of the County, are included in the schedule for the year ended June 30, 2004.
The schedule also includes transactions of the County related to the receipt of state awards and
designated contributions from individuals, corporations, foundations, and other groups. Such state
awards and designated contributions received by the County’s component units are not included in the
schedule of expenditures of federal awards.

The schedules of expenditures of federal and state and other awards are prepared on the modified
accrual basis of accounting, consistent with accounting for governmental type funds. Under this basis
of accounting, revenues are recognized when susceptible to accrual (i.e., when they are “measurable
and available”), which is generally when the allowable program expenditures are incurred. Expenditures
and transfers out are recorded when the related program liability is incurred, except for certain
compensated absences.

Note 2 - Reconciliation of the schedules of expenditures of federal and state
and other awards to the financial statements

The following is a reconciliation of expenditures per the schedules of expenditures of federal and state
and other awards to the expenditure balances in the grant fund, per the County’s financial statements.

Totals per Grant Activity Schedule:

Federal expenditures $ 79,018,456
Non-federal expenditures 3,418,928
State and other grants 13,472,930
Total Board of Education grants (15,361,198)
Total Shelby County Healthcare Corporation (1,179,392)
Transfers to other funds (5.141,176)
Total to agree to general ledger $ 74,226,548
-16-
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SHELBY COUNTY, TENNESSEE

Notes to the Schedules of Expenditures of Federal and State and Other Awards (Continued)
June 30, 2004

Note 3 - Non-cash assistance

Non-cash assistance is included in the schedules of expenditures of federal and state and other awards.
The amount received and expended in the current year is $608,028 and $702,732, respectively.

Note 4 - Program types

The threshold for distinguishing types A and B programs was $2,370,554.

-17-
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SHELBY COUNTY, TENNESSEE

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2004

Summary of Audit Results

1.

8.

9.

The auditors’ report expresses an unqualified opinion on the financial statements of Shelby
County, Tennessee.

One reportable condition disclosed during the audit of the financial statements is reported in
the Report on Compliance on Internal Control Over Financial Reporting Based on an Audit of
Financial Statements in accordance with Government Auditing Standards. This was not
reported as material weaknesses.

No instances of noncompliance material to the financial statements of Shelby County,
Tennessee were disclosed during the audit.

No reportable conditions or material weaknesses were noted during the audit of the major
federal award programs.

The auditors' report on compliance for the major federal award programs for Shelby County,
Tennessee expresses an unqualified opinion on all major federal programs.

Audit findings that are required to be reported in accordance with OMB Circular A-133 are
reported in this schedule. The audit did not disclose any audit findings related to major
programs that are required to be reported under OMB Circular A-133.

The programs tested as major programs included:

14.231 Emergency Mental Health Detox
16.592 Local Law Enforcement Block Grant
93.283 Homeland Security

93.600 HeadStart

93.041 Aging Program - Eider Abuse

93.042 Aging Program - Ombudsman
93.044 Aging Program - Supportive Services
93.045 Aging Program - Nutrition Services
93.0582 Aging Program - Family Caregiver
03.053 Aging Program - Preventative Health

The threshold for distinguishing Types A and B programs was $2,370,554.

Shelby County, Tennessee was determined to be a low risk auditee.

-18-
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SHELBY COUNTY, TENNESSEE

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2004

C.

Findings - Financial Statement Audit

Reportable Conditions

04-1 Prior period adjustment - Shelby County Board of Education

Condition: Beginning balances of buildings included a data entry error
related to Germantown Middle School.

Criteria: Accurate data entry and timely review thereof are imperative to
ensure that fixed asset records are meaningful and reliable.

Effect: The cost of buildings and related depreciation expense at the
beginning of the year were overstated due to the inclusion of this data entry
error.

Recommendation: We recommend that the Shelby County Board of
Education utilize a separate module of their fixed asset depreciation
software to record and track building costs in lieu of the presently used excel
spreadsheet. This module can generate monthly building cost and
depreciation reports that should be reviewed timely to identify potential data
entry errors that could occur.

Response: We concur with the above comments and the recommendations
are being implemented.

Findings and Questioned Costs - Major Federal Award Programs Audit

NONE

-19-
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SHELBY COUNTY, TENNESSEE

Summary Schedule of Prior Year Audit Findings
June 30, 2004

There were no prior year audit findings.
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